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Abstract— Since Kurdistan is expanding, it is getting more economically strong, and it thus requires a large
amount of cash to carry out various developmental tasks. Individual investors' investment behavior must be
studied in order to find the reasons that encourage people to invest. This will allow idle savings to be
channeled into investment, which will help to increase the amount of money available for investment among
individuals. There are several factors that impact investment decisions. The fact that financiers hold a
dominant position in the financial market is an unavoidable truth. The behavior of investors is not
predictable. It varies from one job to another, as well as from one level of protection to another. The
identification of the elements that impact investment decisions is therefore important. It is important to
understand how individuals invest in the securities and other financial alternatives that are accessible in
order to boost investment and create suitable theories and regulations.
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l. INTRODUCTION

Due to deregulation of the Kurdistan financial industry, the
country has experienced unexpected development in the
investment sector, both in terms of volume and in terms of
the number of investors during the last several decades. This
growth has been attributed to deregulation of the Kurdistan
financial sector. The number of regional stock exchanges in
Kurdistan has increased dramatically in recent years. Equity
shares are the alternative that has come a long way merely
to provide investors with greater dividend expectations in
addition to the best level of capital appreciation (Hamza et
al. 2021). Due to the fact that investors are more worried
about the amount of money they must spend when making
investments, the new idea of book building has been
introduced to help improve price discovery for initial public
offerings and future public offerings (Sabir et al. 2021).
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Retail participation in the stock market has increased
dramatically in recent years, as evidenced by data provided
by the National Stock Exchange and the Bombay Stock
Exchange. The National Stock Exchange has attracted
approximately 6,50,000 new participants on its stand during
the first six months of the financial year 2012. In a similar
vein, the Bombay Stock Exchange (BSE) has seen an
increase of 1.3 million participants (Aziz et al. 2021). It has
been observed that retail investors account for a relatively
small share of the Kurdistan equities market. In Kurdistan,
just about 1.5 percent of the population invests in securities,
compared to almost 10 percent in China and 18 percent in
the United States, respectively (Ahmed et al. 2021). Only
7% of Kurdistan's family savings are invested in the equity
sector of the market, whereas the long-term average in the
United States is 33% of total savings. According to the
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changes in the Kurdistan culture, individuals are required to
manage their money in order to fulfill their financial
objectives, which may develop during the various phases of
life (Ismael et al. 2021). These goals may include
retirement, children's education, and health care (Sahi,
2009). With the development of new financial markets and
the proliferation of investment goods, it is becoming
increasingly important to better understand Kurdistan
investors in order to target the appropriate financial product
and their purchasing behavior (Ali et al. 2021). There are a
variety of elements that impact the investment decision-
making of retail investors. Because retail investors do not
make huge investments, they are more concerned with the
security of their funds and make extremely intelligent
choices (Gardi, 2021). Different investors have different
factors on which they base their investment decisions.
Behavioural finance has been shown to have a significant
influence in the decision-making process in the investing
industry (Qader et al. 2021). According to Hamad et al.
(2021), the term "behavioural finance" refers to a facet of
finance that is explored in their paper. Specifically, it
investigates and discusses aspects of human psychology as
well as their implications for making investing decisions in
the financial markets (Fatah et al. 2021). Some unexpected
information from psychology, sociology, and finance is also
being used to provide light on the odd behavior of financiers
that has been lacking from standard financial models (Ali &
Hamad, 2021). As a result of individual investors' status as
regulation natives, behavioral finance is able to assess the
population in the real world. This is because individual
investors are regulation natives who are exaggerated by a
variety of factors, including factors of demography,
psychology, economy, society, and organization (Hamad,
2018). It may be argued that bankers make prudent
judgments, but that their decisions are also influenced by a
variety of factors. They become too optimistic while they
are experiencing pleasant emotions, yet when they are
experiencing negative emotions, they tend to condemn,
accuse, or become highly suspicious (Ali & Anwar, 2021).
Furthermore, given the rapid increase in the amount of
money that investors are putting into their investments, it is
necessary to investigate the many types of behavior that
investors exhibit. This research comprises the investigation
of the determinants of investment choice (Anwar &
Shukur,2015), which will be followed by a survey
performed among the respondents using factor analysis and
descriptive statistics in order to determine the most
important element influencing their investment decision
(Anwar & Abdullah, 2021).
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1. LITERATURE REVIEW

It is becoming increasingly important to make investment
decisions since there is a general increase in job possibilities
and the economic development of a country. Working
people's capacity and readiness to save and utilise their
resources for returns has increased as a result of their
increased awareness of investment opportunities (Abdullah
& Anwar, 2021). It was in this context that this study was
carried out. Anwar & Shukur, (2015) performed a study to
explore the relationship between investment preferences
and demographic factors, as well as to identify and analyze
the key differences between investment preferences and risk
level among a sample of 120 personalities (Anwar & Abd
Zebari, 2015). They came to the conclusion that women are
more intimidation resistant than men, whereas undeveloped
and sophisticated persons are intrigued further on the way
to fresh precarious investment opportunities and the need to
spend their money, but they are hesitant due to a lack of
resources, a lack of investment opportunities, and a lack of
investment trends, respectively (Anwar & Surarchith,
2015). When it comes to accumulation, the prevalence of
repeated concerns such as religious issues, non-conducive
monetary environments, and ethos are proven to be the most
important variables to consider when making investment
selections. Anwar, (2017) conducted an investigation with
the goal of determining the factors that affect investors'
decisions to invest in stocks listed on the Nairobi Stock
Exchange (Anwar & Louis, 2017). They investigate or
establish that the most important factors that influence the
investment decisions of individuals are the reputation of the
firm, its status in the industry, the earnings of the
corporation that are anticipated, the condition of the profit
and loss statement, the stock performance of the firm in the
past, the price of a particular share, the sensitivity of the
economy, and predictable returns by financiers (Anwar,
2015). Some research also suggest that there is a link
between financial knowledge and making an investing
decision (Hameed & Anwar, 2018). This study was
performed with 228 questionnaire surveys of investors, and
the results were analyzed to determine the level of financial
knowledge based on the characteristics that were
demographic in nature. It was shown that females have
superior financial skills when compared to males, that
persons aged 41-50 were more familiar with the skills when
compared to individuals in other age groups, and that
financial awareness is strongly related with educational
attainment (Abdullah et al. 2017). Furthermore, participants
in a group with extensive financial knowledge had a higher
acceptance level for all financial products, with the
exception of certificates of deposit and post office savings,
than the rest of the field. Also of note is that participants in
a group with less financial understanding tended to favor
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safe and traditional goods of finance and did not engage as
much in challenging goods of finance that are relatively
tough to get but might yield a high rate of return on
investment. The investment choice is also influenced by the
relationship that exists between potential private financiers'
views about risk taking, personality attributes, and attitudes
toward investment decisions (Anwar & Balcioglu, 2016).
The findings revealed that various personality qualities have
an impact on an individual's risk-tolerance behaviors,
which, in turn, have an impact on investing decisions
regarding stocks, bonds, and other types of financial
instruments. As a result, while providing investment advice
to private clients, financial advisors must take into account
a variety of criteria such as individual characteristics and
risk tolerance, among others (Anwar, 2016). It was the goal
of Islamolu and colleagues (2015) to investigate the factors
that influence the behavior of individual investors. Banks
provided the statistics used in the investigation, which were
obtained using a survey approach (Anwar, 2017). Following
the conclusion of the investigation, it was discovered that
six factors influenced investor behavior on an individual
basis. It was discovered that the link between "aware
investor behavior" and "banking and payment behavior"
was the most significant of the three (Anwar & Ghafoor,
2017). We were able to demonstrate that there was a
statistically significant relationship between the factors
influencing financiers' decision-making for investing on an
individual basis (Anwar & Qadir, 2017). Gender is one of
the most significant demographic characteristics to consider
when making investing decisions. Anwar & Climis, (2017)
set out to investigate the disparities in the process of making
investment decisions between female and male financial
professionals. The findings of this study revealed that males
have a higher degree of consciousness when it comes to
various investment opportunities than women, and that
women tend to be less certain about their investment
decisions and, as a result, have lower levels of contentment.
The internal capital markets play an important role in the
devolution of investment decision-making authority
(Anwar & Louis, 2017). In order to do this, it emphasizes
the role played by the internal capital market in the
distribution of control and decision-making powers as a
factor that clarifies the usefulness of investment-
management practices. The authors want to apply the idea
of organizational architecture to investment decisions in
order to better understand the complexity and efficiency of
such decisions (Anwar, 2015). However, even though
organizational complication has an immediate and negative
impact (the polar opposite of what is expected) on the
devolution of investment decisions that generate value, it
appears that there is a positive relationship between the
improbability of the situation and a negative relationship
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between the shortage and sharing of financial resources
between units on the internal capital market, as
demonstrated by this research (Hamza et al. 2021). Ali &
Anwar, (2021) investigated the theory of behavioural
finance in order to determine the characteristics that
influence the investing decisions of individual investors.
Following a comprehensive examination of the literature, it
was discovered that there is no one element that impacts an
individual's investing decisions. Furthermore, the elements
that influence an investment choice differ from person to
person, from time to time, from security to security, and
from location to location. In order to introduce any new
investment avenues to the market, it was proposed that
policymakers for investment avenues take into account all
of the elements and their influence on the investor's
investment decisions (Anwar & Shukur,2015). According
to Anwar & Abdullah, (2021), their research aims to
increase knowledge about key influential factors for
investment behavior and the ways in which these factors
impact speculation risk forbearance and the decision-
making process between males and females, as well as
among different age groups, in order to improve financial
literacy. According to their findings, the age of investors
and their gender are the most important factors determining
their willingness to take risks (Abdullah & Anwar, 2021).
Also in their analysis, Anwar & Shukur, (2015) go into
detail on the relationship between risk level and investor
demographic variables. A negative link was discovered
between gender, age, nuptial status, educational
qualification, and the investor's understanding of the
market, it was discovered In addition, there is a positive
relationship between cities, income level, and investor
expertise. The level of financial literacy of an investor has a
major impact on their decision-making. A well-informed
investor will be able to make more suitable decisions than a
less well-informed investor will be able to make (Anwar &
Abd Zebari, 2015). A research conducted on investors in the
United Arab Emirates assessed their level of literacy as well
as the most important elements that influence their investing
decision-making (Anwar & Surarchith, 2015). The degree
of financial literacy is shown to be exaggerated by the level
of money, the amount of time spent at work, and the level
of education a person has. The findings demonstrate that
there is a significant relationship between investing
decisions and financial expertise in general. The religious
reason is the most important element influencing
investment decisions, while rumor was the factor with the
least influence on investment decisions (Anwar, 2017).
When it comes to portfolio diversification (Anwar & Louis,
2017), research was conducted with the goal of quality
controling on the lack of financial knowledge as a credible
characteristic that might help to alleviate the low levels of
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portfolio diversification that were previously observed
(Anwar, 2015). The writers believe in different elements of
financial knowledge and manage for differences in socio-
economic and behavioral characteristics among different
groups of investors, according to their beliefs (Hameed &
Anwar, 2018). The findings show that investors' experience,
financial literacy level, familiarity bias, portfolio size, age,
and usage of the availability heuristic all have a substantial
influence on the variety of assets included in their
portfolios, according to the findings (Abdullah et al. 2017).
The researchers' goal in conducting their research was to
explore the collision of behavioural elements such as
heuristics, fear of risk, the use of financial tools, and
corporate governance at the firm's level of decision-making
when it came to making investment decisions (Anwar &
Balcioglu, 2016). The findings of the study indicate that
heuristics, the use of financial tools, and corporate
governance at the firm's level all have an optimistic and
significant impact on investment decisions, but risk
aversion has a pessimistic and significant impact on
investment decisions (Anwar, 2016). Furthermore, all
elements that are behavioural, corporate at the firm's level,
and investment decision-making of investment decisions
have an optimistic and significant relationship with one
another. In addition, another study by Anwar, (2017) was
carried out in order to analyze the variables that impact
investing decisions in the context of individual investors.
The research was conducted with 600 individual investors,
and the results of the study revealed the most important
elements that affect their decisions. According to the
findings of the study, there is a significant difference
between respondents' investment period, investor type,

Conceptual Framework

[ Legal Environment

Business Factor

Factors affecting the quality of financial statements on investment decision making

respondent's age, respondent's marital status, educational
skill, profession, annual income, and place of residence, as
well as their overall factors that influence investment
decisions (Anwar & Ghafoor, 2017). However, there is no
significant difference between male and female respondents
when it comes to the overall factors that impact investing
decisions. Anwar & Qadir, (2017) hoped to discover an
alternate strategy to fostering financial literacy in order to
manage the enormous private money owing burden that this
large portion of the population was burdened with over the
course of their research. The underlying purpose of the
model is to serve as a comprehensive road map to guide
universities and other organizations through the process of
conceptualizing, setting up, organizing, implementing, and
evaluating systems and processes related to financial
education that are intended to improve long-term financial
decisions and students' financial well-being (Ismael et al.
2021).

1. METHODOLOGY

The current research was focused on the city of Erbil, as a
consequence of the results, a structured questionnaire was
developed and sent to 100 respondents based on the
convenience sample methodology. There were around 87
responses received. Individual investors provided the
information that was used to compile this report. Only a
portion of the questionnaire was approved. For the sake of
this example, we are using a range of age groups since we
think that a person begins to earn at a certain age. Analysis
of the data was carried out in accordance with conventional
methods of factor analysis.

Quality of

Qualification

Quality Control

[
[ Independence
[
[

Competence

Regulation

Political factorq
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Research Hypotheses:

Factors affecting the quality of financial statements on investment decision making

H1: Legal environment has a positive influence on the quality of financial statement.

H2: Business factor has a positive influence on the quality of financial statement.

H3: Independence has a positive influence on the quality of financial statement.

H4: Qualification has a positive influence on the quality of financial statement.

H5: Quality control has a positive influence on the quality of financial statement.

H6: Competence has a positive influence on the quality of financial statement.

H7: Regulation has a positive influence on the quality of financial statement.

H8: Political factor has a positive influence on the quality of financial statement.

V. ANALYSIS AND FINDINGS
Reliability test
Table 1. Reliability Test

Variable Cronbach's No. of Items

Alpha
Legal environment .815 5
Business factor 770 5
Independence .895 7
Qualification .745 5
Quality control 733 5
Competence .786 5
Regulation 767 5
Political factor 787 6
Quality of financial 734 6
statement

As seen in table (1), the reliability tests for the current study,
the researchers finds out the Alpha for legal environment
=815 for five items since .815 is greater than .6
Correlation analysis

(Kothari,2005), therefore all dimensions utilized for legal
environment found to be reliable for this study, the value of
Alpha for business factor =.770 for five dimensions, it was
found that all five dimensions utilized for business factor
found to be reliable, the value of Alpha for independence
=.895 for ten dimensions, it was found that all seven
dimensions utilized for independence found to be reliable,
the value of Alpha for qualification =.745 for six
dimensions, it was found that all seven dimensions utilized
for qualification found to be reliable, the value of Alpha for
quality control =.733 for six dimensions, it was found that
all five dimensions utilized for quality control found to be
reliable, the value of Alpha for competence =.786 for five
dimensions, it was found that all six dimensions utilized for
competence strategy found to be reliable, the value of Alpha
for regulation =.767 for five dimensions, it was found that
all six dimensions utilized for competence strategy found to
be reliable, the value of Alpha for political factor =.787 for
five dimensions, it was found that all six dimensions utilized
for competence strategy found to be reliable, and the value
of Alpha for quality of financial statement =.734 for five
dimensions, it was found that all six dimensions utilized for
competence strategy found to be reliable.

Table 2. Correlation Analysis

Quality of financial

Variables Pearson Correlation statement

Legal environment .186™
Sig. (2-tailed) .000
N 87

Business factor 307
Sig. (2-tailed) .000
N 444
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Independence 061"
Sig. (2-tailed) 000
N 87
Qualification 161"
Sig. (2-tailed) 000
N 87
Quality control 155"
Sig. (2-tailed) .000
N 87
Competence 077"
Sig. (2-tailed) .000
N 87
Regulation 224"
Sig. (2-tailed) .000
N 87
Political factor 132"
Sig. (2-tailed) .000
N 87

As seen in table (2), the correlation analysis, it can be seen
that the growth as independent variable has significantly
correlated, r =.186 ™ this demonstrates that there is a weak
correlation between growth as independent variable and
quality of financial statement as dependent variable,
concerning business factor as independent variable has
significantly correlated, r =.307 ™ this demonstrates that
there is a weak correlation between business factor as
independent variable and quality of financial statement as
dependent variable, concerning independence as
independent variable has significantly correlated, r =.061 ™
this demonstrates that there is a weak correlation between
independence as independent variable and quality of
financial statement as dependent variable, qualification as
independent variable has significantly correlated, r =.161 ™
this demonstrates that there is a weak correlation between
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qualification as independent variable and quality of
financial statement as dependent variable, concerning
quality control as independent variable has significantly
correlated, r =.155 ™ this demonstrates that there is a weak
correlation between quality control as independent variable
and quality of financial statement as dependent variable,
concerning competence as independent variable has
significantly correlated, r =.077 ™ this demonstrates that
there is a weak correlation between competence as
independent variable and quality of financial statement as
dependent variable, concerning regulation as independent
variable has significantly correlated, r =224 ™ this
demonstrates that there is a weak correlation between
regulation as independent variable and quality of financial
statement as dependent variable, and concerning political
factor as independent variable has significantly correlated, r
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=.132 ™ this demonstrates that there is a weak correlation
between political factor as independent variable and quality
of financial statement as dependent variable. The findings

Factors affecting the quality of financial statements on investment decision making

indicated that the generally the correlation between
dependent factor and independent factors are weak.

Multiple Regression Analysis

Table 3. Multiple Regression Analysis

Independent variable Coefficients t-value P-value
Growth 135 1.578 .001
Business factor .260 2.498 .000
Independence 129 1.376 .001
Qualification 131 .603 .005
Quality control .090 438 .005
Competence 179 2.498 .000
Regulation .285 1.775 .000
Political factor 315 .882 .000
R? .076

F value 5.946 .000

Dependent Variable: Quality of financial statement

The researchers utilized multiple regression method to
examine the relationship between each independent factor
and dependent factor. In this section the researchers
attempted to find the relationship between eight
independent variables and quality of financial statement as
dependent variable. As seen in table (3) the result of first
hypotheses, legal environment has significantly predicted
quality of financial statement (the value Beta = .135,
p<.001, therefore the researchers came to conclude that
growth has significant relationship quality of financial
statement accordingly the first research hypothesis
supported, the result of first hypotheses, business factor
has significantly predicted quality of financial statement
(the value Beta = .260, p<.001, therefore the researchers
came to conclude that business factor has significant
relationship quality of financial statement accordingly the
second research hypothesis supported, the result of third
hypotheses, independence has significantly predicted
quality of financial statement (the value Beta = .129,
p<.001, therefore the researchers came to conclude that
independence has significant relationship quality of
financial statement accordingly the third research
hypothesis supported, the result of fourth hypotheses,
qualification has significantly predicted quality of
financial statement (the value Beta = .131, p<.001,
therefore the researchers came to conclude that
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qualification has significant relationship quality of
financial statement accordingly the fourth research
hypothesis supported, the result of fifth hypotheses,
quality control has significantly predicted quality of
financial statement (the value Beta = .090, p<.001,
therefore the researchers came to conclude that quality
control has significant relationship quality of financial
statement accordingly the fifth research hypothesis
supported, the result of sixth hypotheses, competence
strategy has significantly predicted quality of financial
statement (the value Beta = .779, p<.001, therefore the
researchers came to conclude that competence has
significant relationship quality of financial statement
accordingly the sixth research hypothesis supported, the
result of seventh hypotheses, regulation has significantly
predicted quality of financial statement (the value Beta =
.285, p<.001, therefore the researchers came to conclude
that regulation has significant relationship quality of
financial statement accordingly the seventh research
hypothesis supported and finally the result of eighth
hypotheses, political factor has significantly predicted
quality of financial statement (the value Beta = .315,
p<.001, therefore the researchers came to conclude that
political factor has significant relationship quality of
financial statement accordingly the eight research
hypothesis supported. It was found that the quality of
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financial statement®s overall difference could be measured
by its variance. The value of R square = .275 this indicates
that 28% of total variation in quality of financial statement
has been explained by all independent variables, and the
value F in this analysis for all independent variables =
10.816, it is greater than 1 as seen in table above, therefore;
there is a significant relation between all independent
variables and dependent variable.

V. CONCLUSION

The researchers' goal in conducting their research was to
explore the collision of behavioural elements such as
heuristics, fear of risk, the use of financial tools, and
corporate governance at the firm's level of decision-making
when it came to making investment decisions (Anwar &
Balcioglu, 2016). The findings of the study indicate that
heuristics, the use of financial tools, and corporate
governance at the firm's level all have an optimistic and
significant impact on investment decisions, but risk
aversion has a pessimistic and significant impact on
investment decisions (Anwar, 2016).

The researchers utilized multiple regression method to
examine the relationship between each independent factor
and dependent factor. In this section the researchers
attempted to find the relationship between eight
independent variables and quality of financial statement as
dependent variable. As seen in table (3) the result of first
hypotheses, legal environment has significantly predicted
quality of financial statement (the value Beta = .135,
p<.001, therefore the researchers came to conclude that
growth has significant relationship quality of financial
statement accordingly the first research hypothesis
supported, the result of first hypotheses, business factor
has significantly predicted quality of financial statement
(the value Beta = .260, p<.001, therefore the researchers
came to conclude that business factor has significant
relationship quality of financial statement accordingly the
second research hypothesis supported, the result of third
hypotheses, independence has significantly predicted
quality of financial statement (the value Beta = .129,
p<.001, therefore the researchers came to conclude that
independence has significant relationship quality of
financial statement accordingly the third research
hypothesis supported, the result of fourth hypotheses,
qualification has significantly predicted quality of
financial statement (the value Beta = .131, p<.001,
therefore the researchers came to conclude that
qualification has significant relationship quality of
financial statement accordingly the fourth research
hypothesis supported, the result of fifth hypotheses,
quality control has significantly predicted quality of
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financial statement (the value Beta = .090, p<.001,
therefore the researchers came to conclude that quality
control has significant relationship quality of financial
statement accordingly the fifth research hypothesis
supported, the result of sixth hypotheses, competence
strategy has significantly predicted quality of financial
statement (the value Beta = .779, p<.001, therefore the
researchers came to conclude that competence has
significant relationship quality of financial statement
accordingly the sixth research hypothesis supported, the
result of seventh hypotheses, regulation has significantly
predicted quality of financial statement (the value Beta =
.285, p<.001, therefore the researchers came to conclude
that regulation has significant relationship quality of
financial statement accordingly the seventh research
hypothesis supported and finally the result of eighth
hypotheses, political factor has significantly predicted
quality of financial statement (the value Beta = .315,
p<.001, therefore the researchers came to conclude that
political factor has significant relationship quality of
financial statement accordingly the eight research
hypothesis supported. It was found that the quality of
financial statement™s overall difference could be measured
by its variance. The value of R square =.275 this indicates
that 28% of total variation in quality of financial statement
has been explained by all independent variables, and the
value F in this analysis for all independent variables =
10.816, it is greater than 1 as seen in table above, therefore;
there is a significant relation between all independent
variables and dependent variable.
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